A Weekly Report

on Gold & Silver

Gold: Weekly Review

Gold dropped for the third straight week due to strong dollar which rose 1.51 percent this week.
The dollar also rose to six-months high against the euro which weakened bullion prices by 0.6
percent to $1,083/0z on Comex. Gold fell below $1,075 during the week on account of weak global
cues. The Fed bank kept its benchmark interest rate unchanged at 0.25 percent but gave positive
outlook on the US economy. During the week, reports that rising gold output in China and at
Aust r alwiCeest mineN@&so weighed down bullion prices. SPDR gold holdings remained
unchanged at 1111.92 MT as on Jan 29, according to company website. Crude oil fell by more than

2.2 percent | ast week which -bedgased gol d’ s
Commodity . % Change in % Change in | Open Interest | % Change in
Exchange Future Open | High Low Last Price Volume Volumes o) ol
Gold (Feb 10) 1093.50] 1104.00f 1073.20{ 1083.00 -0.61%| 704729 -22.27% 10489 -93.89%
COMEX (USD/troy ounce)
Gold (Apr 10) 1092.60] 1105.00f 1074.40{ 1083.80 -0.64%| 662968]  303.91% 298010 69.95%
Gold (Feb 10) 16501.00] 16572.00( 16167.00{ 16234.00 -1.53%| 159178 -29.10% 6790 -51.58%
MCX (Rs/10 grams)
Gold (Apr 10) 16581.00] 16630.00| 16235.00{ 16317.00 -141%|  57878]  265.16% 11314 71.50%

MCX gold futures also fell for the third straight week and lost 1.53 percent. Gold fluctuated
between Rs. 16,167 — Rs. 16,572/10 gm during the week and closed down at Rs. 16,234/10 gm.
Rupee gained nearly 0.4 percent and closed at 46.1782/USD. The RBI increased the case reserve
ratio (CRR) to 5.75 percent with no change in repo and reverse-repo rate. Equities traded lower

on account of an Increase in CRR.

Commodity Futures Trading Commission

CFTC Report - Gold

(CFTC) Report

Gold gained initially during the week on account of

some short covering, suggested by nearly 14

percent decline in non-c o mmer ci al

positions and another 6 percent decline on

commerci al s’ S h o fcdmmerpiad 9

holders also liquidated some long positions by 5.76

percent. Total long positions and short positions

Non-Commercial | 1/26/2010| 1/19/2010{ % Change
Long 246223 261276  -5.76%
Short 34299 39807 -13.84%
Spreading 76151 82893] -8.13%
SommercialS N O I t

Long 111492 109197 2.10%
Short i on g . 360N@ n 382844 -594%
Total

Long 433866 453366  -4.30%
Short 470560 505544  -6.92%

fell by 4.30 percent and 6.92 percent, respectively.

KCTL research reports are also available on Bloomberg, Reuters Knowledge & Thomson First Call
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Major Economic Events during the week

U US existing home sales fell to 5.45 million in December from 6.54 million in the month
before.

U US new home sales also declined by 7.6 percent to 342K in December from 355K in the
previous months.

U US durable goods orders rose 0.3 percent from a decline of 0.7 percent previously.

U US Initial jobless claims fell by 12,000 to 470,000 claimants for the week ended on Jan 24
while continuing claims advanced by 3,000 to 4,602,000 claimants for the week ended on
Jan 17, 2009.

U US GDP grew at 5.7 percentin the fourt h quarter of 2009 against
percent and prior growth of 2.2 percent. This was supported by 2 percent rise in the US
personal consumption.

Fundamental Outlook

The dollar is likely to remain firm on account of positive data expectations from the US Labor

market is giving some signs of improvement in the US, suggested by falling jobless claims and rising
non-farm payrolls which helped unemployment rate stabilize at 10 percent. However, the dollar
could slip occasionally against the euro onrse positive data from the euro zone in the form of rising

retail sales and industrial production4 EA AT 11 A0O8O OOOAT CcOE 1 AU A@gO
bullion prices for the week.

KCTL research reports are also available on Bloomberg, Reuters Knowledge & Thomson First Call



Technical Analysis - Gold

Gold prices on Comex traded
sideways to lower in the range

$1073-$1104 during | a st v

trading. Market breached previous
swing low of $1075 posted on 12t
Dec 2009, but bounced back and
closed at $1083 as prices were
unable to sustain at lows. Going
ahead support of $1070 levels
would be crucial for the market and
if prices fail to breach these levels
we may see prices trading sideways
in the near term. A key resistance
on the higher side is seen at $1104
levels and a break above the same

Weekly OGCc1
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may push prices on to higher side in the near term. Market is trading below 10 week EMA

rendering lower side price movement in the near term. The momentum indicator RSI (14) in
weekly charts is treading at 0.53 levels showing lower potential.

Outlook

We expect prices to trade sideways to lower for th e week in the range $1070-$1104 and pick
up lower side price momentum after the break of $1070 levels.

Exchange S2 S1 R1 R2
February Gold - Comex $1,060 $1,070 $1,092 $1,104
February Gold - MCX Rs. 16,600 Rs. 16,740 Rs. 16,940 Rs. 17,100
COMEX Recommendation Sideways

Gold-Mini Jan MCX Sideways

KCTL research reports are also available on Bloomberg, Reuters Knowledge & Thomson First Call
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Silver: Weekly Review

Silver fell further on account of heavy sentiments persisting in the markets. Silver is generally
more volatile than gold. Comex silver futures for March delivery traded in the range of $16.02 -
$17.28/0z before closing 4.38 percent down at $16.19/0z on Comex. Weak base metal prices also

pushed silver prices down. Base metals complex on LME lost 7.5 percent last week. Ishares’

S i

holdings reduced its holdings by 45.79 MT to 9384.98 MT during the week. Equities declined
continuously during the week as suggested by the MSCI world index which weakened by 2.6

percent.

MCX silver followed similar downward movement seen in international markets and dropped 4.7

percent during the last week. Benchmark silver contract for March delivery fluctuated between Rs.

25,292 —Rs. 26,947 /kg on MCX.

Exchange Co::l nt;(:.(:ity Open | High Low Last %C;n:izie in Volume %‘]C:;:ll;g:sin Open(g;;erest %Ch;lllge in
Silver (Mar 10) 17.05| 17.28] 16.02| 16.19 -4.38%| 186435 -0.47% 66523 -8.32%
COMEX (USD/troy ounce)
Silver (May 10) 17.03 17.30 16.04] 1621 -4.37% 8044 -53.05% 17245 11.16%
MCK (Rs/1kg) Silver (Mar 10) 26775.00( 26947.00| 25292.00{ 25478.00 -4.72%| 228956 -17.57% 19090 3.78%
Silver (May 10) 27000.00 27600.00{ 25534.00] 25721.00 -4.67% 8603 -9.98% 1592 15.20%
Commodity Futures Trading Commission (CFTC) CFTC Report - Silver
Report Non-Commercial | 1/26/2010{ 1/19/2010| % Change
Long 41473 49357 -15.97%
Non-commercial holders indulged into both long- |[Short 4404 5056] -12.90%
liquidation and short covering last week. Speculators Spreading 22369 227371 -1.62%
liquidated their positions by 16 percent and cover |Commercial
their short positions by 13 percent, leaving |Long 29036 267491 8.55%
speculators dubious over the price movements. [Short 83747 88439  -5.31%
Commercials holders, mainly hedgers, increased Total
their long positions by 8.5 percent and also covered [Long 92878 98843|  -6.03%
their existing short positions by 5.3 percent. Total [Short 110520 116232] -4.91%

long positions and short positions declined by 6
percent and 4.9 percent, respectively.

KCTL research reports are also available on Bloomberg, Reuters Knowledge & Thomson First Call



Technical Analysis 7 Silver

Silver prices on Comex continued to
fall for the 2nd consecutive week.
Market opened at $17.05, traded
higher initially afterwards it
witnessed a steep fall in prices as
market closed at $16.19 losing $0.96
in | ast w e ke’ ceuld
observe Head and Should Pattern in
weekly charts which is reversal in
nature and price target for this
pattern is around $15.60 then
$15.00 levels on the lower side.
However, looking at the daily charts
we may see higher side price
correction up to $16.60-$16.70
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levels in this week before the precious metal resumes down trend. Market is trading below 10 &
20 week EMA rendering a lower side price movement in the short term. The momentum indicator
RSI (14) in weekly charts is treading at 0.43 levels showing lower potential.

Outlook:

We expect prices to take an initial higher side price correction up to $16.60 levels and then
resume the down trend for rest of the week.

Exchange S2 S1 R1 R2
March Silver - Comex $15.60 $15.80 $16.60 $17.00
March Silver - MCX Rs. 25,040 Rs. 25,360 Rs. 26,100 Rs. 26,240

COMEX Recommendation | Sideways

Silver-Mini Mar MCX

Sell in the range 26000-26060 targeting 25760 with stop loss above 26270

KCTL research reports are also available on Bloomberg, Reuters Knowledge & Thomson First Call




Basis Charts

Backwardation

is a market where spot prices exceed future prices while Contango is the

opposite condition, where future prices exceed spot prices. We have considered Gold February
future contract and Silver March future contract of COMEX. Contango seems to be an obvious
condition in the market as future prices tend to be higher because of cost-of-carry involved.

Comex Gold - Contango / (Backwardation)
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Spot gold closed at $180.850z while futures
ended at $1,83/0z. Markets closedin Contango
at 2.15.

Ratio Charts

Spot silver closed at1$.2loz while Future prices
closed at $6.190z meaning a backwardation of
0.02

Comex Gold-Crude Ratio
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TheComex GoldCrude ratiofor the week increasec
to 1486 from 1462 in the previous week. Crude fe
by 2.2 percent while gold lost merel@.6 percent
last week.

The Comex GoleBilverratio rose sharply t®%6.89
last week fromb4.36the weekbefore, because o
silver falling more than gold.

KCTL research reports are also available on Bloomberg, Reuters Knowledge & Thomson First Call



A Weeklv Report

on Gold & Silver

Calendar Spreads: Calendar Spread is the difference between the two futures contracts, far-
month-contract and near-month-contract. For gold, we have considered F e b "ant Apr’10 at both

COMEX and MCX while for silver, Ma r 'add®ay’ 10 contracts at botdn COMI
taken into account for calculating calendar spreads.
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MCX Gold Spread (Feb'10 - Apr'10)
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The spread between Gold Fel®?0 and AprQ0

The spread between MCX Gold Fel20 and AprQ0

contractsclosed at-0.80during the week, meanin¢ closed at83.

far month contract cleed higher than near montt

contract.
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The spread between Silver MarQ0 and MayQ0
continued to remain thin &0.021.

The spread between Silver MarQ0 and MayQO0
contracts closed aR43 lewels.

KCTL research reports are also available on Bloomberg, Reuters Knowledge & Thomson First Call
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Economic Events during this week
Date Time Event Survey |Actual| Prior Revised

02/01/2010 IN Exports YoY% DEC - - - - 18.20% oo
02/01/2010 IN Imports YoY% DEC -- -- -2.60% ==
02/01/2010 14:25 [GE PMI Manufacturing JANF 53.4 -- 53.4 - -
02/01/2010 14:30 |EC PMI Manufacturing JAN F 52 -- 52 --
02/01/2010 19:00 [US Personal Income DEC 0.30% o0 0.40% 2o
02/01/201019:00 [US Personal Spending DEC 0.30% ol 0.50% 2o
02/01/2010 20:30 |US ISM Manufacturing JAN 55.5 -- 55.9 54.9
02/01/201020:30 |US ISM Prices Paid JAN 62.4 -- 61.5 --
02/01/201020:30 |US Construction Spending MoM DEC -0.50% --[  -0.60% oo
02/02/201012:30 |GE Retail Sales (MoM) DEC 0.90% - -1.10% -1.70%
02/02/201012:30  [GE Retail Sales (YoY) DEC -2.50% o= -2.80% ==
02/02/201015:30 |EC Euro-Zone PPI (MoM) DEC 0.00% ks 0.10% o0
02/02/201015:30 |EC Euro-Zone PPI (YoY) DEC -3.00% o= -4.40% oc
02/02/201020:30 |US Pending Home Sales MoM DEC 1.00% --| -16.00% oo
02/02/2010 20:30  [US Pending Home Sales YoY DEC - - - - 19.30% - -
02/03/201003:30 [US ABC Consumer Confidence 1-Feb -45 - - -48 --
02/03/201003:30 [US Domestic Vehicle Sales JAN 8.37M - - 8.63M - -
02/03/2010 03:30 |US Total Vehicle Sales JAN 10.90M --|  11.23M --
02/03/2010 14:25 |GE PMI Services JAN F 51.2 - 51.2 -
02/03/2010 14:30 |EC PMI Services JAN F 52.3 -- 52.3 --
02/03/2010 14:30 |EC PMI Composite JAN F 53.6 -- 53.6 --
02/03/201015:30 |EC Euro-Zone Retail Sales (MoM) DEC 0.40% - -1.20% -1.20%
02/03/201015:30  |EC Euro-Zone Retail Sales (YoY) DEC -2.40% =0 -4.00% -3.80%
02/03/201017:30 [US MBA Mortgage Applications 30-Jan =i- --|  -10.90% ==
02/03/201020:30 [US ISM Non-Manf. Composite JAN 51 - - 50.1 49.8
02/04/2010 16:30 [GE Factory Orders MoM (sa) DEC 0.20% ol 2.80% oo
02/04/201016:30 [GE Factory Orders YoY (nsa) DEC 9.60% oo 4.50% so
02/04/201018:15 |EC ECB Announces Interest Rates 4-Feb 1.00% oo 1.00% oo
02/04/2010 19:00 |US Nonfarm Productivity 4QP 6.00% == 8.10% o0
02/04/201019:00 |US Unit Labor Costs 4QP -2.50% =0 -2.50% oo
02/04/201019:00 [US Initial Jobless Claims 31-Jan 455K - - 470K - -
02/04/201019:00 |US Continuing Claims 24-Jan 4577K -- 4602K --
02/04/201020:30 |US Factory Orders DEC 0.50% ol 1.10% ol
02/05/2010 16:30 [GE Industrial Production MoM (sa) DEC 0.60% ol 0.70% oo
02/05/2010 16:30  |GE Industrial Prod. YoY (nsa wda) DEC -3.70% oo -8.00% =o
02/05/2010 19:00 [US Change in Nonfarm Payrolls JAN 13K - - -85K - -
02/05/2010 19:00 [US Unemployment Rate JAN 10.00% --]  10.00% oo
02/05/2010 19:00 [US Change in Manufact. Payrolls JAN -23K - - -27K --
02/05/2010 19:00 [US Average Hourly Earnings MoM JAN 0.20% -- 0.20% =o
02/05/201019:00 [US Average Hourly Earnings YoY JAN 2.20% - - 2.20% 5o
02/05/2010 19:00 [US Average Weekly Hours JAN 33.2 - - 33.2 - -

KCTL research reports are also available on Bloomberg, Reuters Knowledge & Thomson First Call
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Disclaimer

The report contains the opinions of the author that are not to be construed as investment advice. The author, directors and other
employees of Karvy, and its affiliates, cannot be held responsible for the accuracy of the information presented herein or for the
results of the positions taken based on the opinions expressed above. The above-mentioned opinions are based on the information
which is believed to be accurate and no assurance can be given for the accuracy of this information. There is risk of loss in trading
in derivatives. The author, directors and other employees of Karvy and its affiliates cannot be held responsible for any losses in
trading.

Commodity derivatives trading involve substantial risk. The valuation of the underlying may fluctuate, and as a result, clients may
lose their entire original investment. In no event should the content of this research report be construed as an express or an
implied promise, guarantee or implication by, or from, Karvy Comtrade that you will profit or that losses can, or will be, limited in
any manner whatsoever. Past results are no indication of future performance. The information provided in this report is intended
solely for informative purposes and is obtained from sources believed to be reliable. Information is in no way guaranteed. No
guarantee of any kind is implied or possible where projections of future conditions are attempted.

We do not offer any sort of portfolio advisory, portfolio management, or investment advisory services. The reports are only for
information purposes and not to be construed as investment advice.

For a detailed disclaimer please go to following URLs:

http://www.karvycomtrade.com/disclaimer.as
http://www.karvycomtrade.com/riskDisclaimer.as

KCTL research reports are also available on Bloomberg, Reuters Knowledge & Thomson First Call
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