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Mentha oil short note

Mentha oil futures rose sharply by Rs95 per kg (August MCX) from recent lows of Rs470.
Fall in arrivals in spot markets of Uttar Pradesh and marginal improvement in demand
supported sharp rise in prices. The output estimates have been revised to 45000-50000
tonnes for 2009 against earlier estimates of 35000 tonnes due to dry better weather
conditions in May-July. The arrivals were around 700-800 drums across Uttar Pradesh in
July fell to 200-300 drums mainly due to festivals in the state. Export of mint products from
India was 6850 tonnes during 2008-09 against 6600 tonnes in previous year. However, in
terms of value, the exports have increased to Rs72050 lakhs in 2008-09 against 56300
lakhs in 2007-08. Stocks at MCX warehouses stood at 878 tonnes as on 10 August. Arrivals
of mentha oil may improve marginally after end of festivals, but at the same time demand
may sustain in coming months especially ahead of winter season.

Outlook

Prices are likely move up further in coming months and expected to touch Rs600-650 per
kg (As given in seasonal report released in May month). However, some technical
correction can be seen before resuming bullish trend. The strong demand from export
market as well as domestic market may support upside movement in prices.

Technical update

Mentha oil futures at MCX rebounded from a low of 462.6 levels and trading firm for last
three weeks. Currently, prices are trading at 544 levels and gained as much as 14% from
recent lows. Market is finding an immediate resistance at 548.5 levels, on breach and
sustain above the same, likely to trade further high. Market is treading above 23.6%
retracement (523) levels of move of 775-445 and sustains above the same expected to test
38.2% (571) then 50% (610) levels in the vicinity term. Trading above the short (10, 20)
and medium (50) period exponential averages signaling elevated movements in the short
term. Market is also witnessing a trend line resistance near 557-560 levels. The momentum
indicator RSI (14) is at 0.54 levels.
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We expect Menthaoil future prices to trade higher in the near term.
Recommendation: MCX Mentha oil (August): Buy in the range of 510-525 targeting

570 then 610 with stop loss below 480.

Disclaimer

The report contains the opinions of the author, which are not to be construed as investment advices. The author, directors and other
employees of Karvy and its affiliates cannot be held responsible for the accuracy of the information presented herein or for the results of
the positions taken based on the opinions expressed above. The above mentioned opinions are based on the information which is
believed to be accurate and no assurance can be given for the accuracy of these information. There is risk of loss in trading in derivatives.
The author, directors and other employees of Karvy and its affiliates cannot be held responsible for any losses in trading.

Commodity derivatives trading involve substantial risk. The valuation of underlying assets may fluctuate, and as a result, clients may lose
entire value of their original investment. In no event should the content of this research report be construed as an express or an implied
promise, guarantee or implication by or from Karvy Comtrade that the reader/client will profit or that losses can or will be limited in any
manner whatsoever. Past results are no indication of future performance. Information provided in this report is intended solely for
informative purposes and is obtained from sources believed to be reliable. The Information contained in this report is in no way
guaranteed. No guarantee of any kind is implied or possible where projections of future conditions are attempted.

We do not offer any sort of portfolio advisory, portfolio management or investment advisory services. The reports are only for

information purpose and not to be construed as investment advices.
For Detailed disclaimer please go to following URL's ;
http://www.karvycomtrade.com/disclaimer.asp
http://www.karvycomtrade.com/riskDisclaimer.asp



