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Gasoline Short Term Outlook

Fundamental view

» The main seasonal demand for gasoline starts each year during Memorial Day in late may and
ends on Labor Day in early September.

» These three months otherwise known as the summer driving season are crucial for gasoline
demand.

» The latest inventory report from DOE shows gasoline inventories rising by 5.4 million barrels
which is the highest since mid January this year.

» The inventory report for the week ended Sep 18t gives a true picture for the gasoline demand
in the near term as it comes a week after the driving season ended.

» According to the report Motor Gasoline demand stood at 9.1 million barrels a day up by 4.5
percent from the same period last year while total motor gasoline imports (including both
finished gasoline and gasoline blending components) last week averaged 1.0 million barrels per
day.

» Overall inventories of motor gasoline in U.S now stand at 213.1 million barrels.

» With demand expected to decline imports of finished gasoline are expected to drop.

» However the inventory pile up reported this week may be the first of a series to come in the
near future.

» Asaresult prices are set to take a setback in the near term.

Technical Analysis

The Nymex future Gasoline prices are seen trading down at $1.6995 levels after witnessing a recent
high of $2.1124 (6/30/2009). Market took a higher correction near 50% retracement at $2.2142
($0.7850-$3.6310 range) and failed to breach the same made prices to trade down. The next

immediate support is at $1.6010 on breach of the same likely to trade further down till $1.4080

levels. Conversely, on the higher side resistances are at $1.8863 then $2.1124 levels. However,

prices have already breached the trend channel and treading below the same renders downside

movements in the near term. Moreover, market is trading below the monthly short term (10, 20)

and medium term (50) EMA signaling sideways to lower prices. The momentum indicator RSI

monthly (14) is treading at 0.46 levels and still having potential to move down.
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Our stance
We expect prices to trade down in the near term.
MCX Gasoline: - Supports: 76 then 67, Resistance: 90 then 101 levels.

Note: Resistance and supports are derived by taking a rupee factor assuming an average of 48.
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To unsubscribe please mail us at commodity@karvy.com
Disclaimer
The report contains the opinions of the author that are not to be construed as investment advice. The author, directors
and other employees of Karvy, and its affiliates, cannot be held responsible for the accuracy of the information presented
herein or for the results of the positions taken based on the opinions expressed above. The above-mentioned opinions are
based on the information which is believed to be accurate and no assurance can be given for the accuracy of this
information. There is risk of loss in trading in derivatives. The author, directors and other employees of Karvy and its
affiliates cannot be held responsible for any losses in trading.
Commodity derivatives trading involve substantial risk. The valuation of the underlying may fluctuate, and as a result,
clients may lose their entire original investment. In no event should the content of this research report be construed as an
express or an implied promise, guarantee or implication by, or from, Karvy Comtrade that you will profit or that losses
can, or will be, limited in any manner whatsoever. Past results are no indication of future performance. The information
provided in this report is intended solely for informative purposes and is obtained from sources believed to be reliable.
Information is in no way guaranteed. No guarantee of any kind is implied or possible where projections of future
conditions are attempted.
We do not offer any sort of portfolio advisory, portfolio management, or investment advisory services. The reports are
only for information purposes and not to be construed as investment advice.
For a detailed disclaimer please go to following URLs:
http://www karvycomtrade.com/disclaimer.asp
http://www.karvycomtrade.com/riskDisclaimer.asp we do not offer any sort of portfolio advisory, portfolio management
or investment advisory services. The reports
Are only for information purpose and not to be construed as investment advices.
For Detailed disclaimer please go to following URL's;
http://www.karvycomtrade.com/disclaimer.as

http: //www.karvycomtrade.com/riskDisclaimer.as
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