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An update on Mentha Oil

Mentha oil prices have been on a rise since March 2010. Karvy released its seasonal report on
Mentha Qil on 15t March 2010. As per the bullish outlook mentioned in the report price maintained

their upward swing.

Spot rate which was hovering around Rs.620 per kg at Chandausi market in the month of March

2010, has now reached up to Rs.825 per kg.

The major supportive factors are:

e As mentioned in our seasonal report, acreage estimates and production expectations,
available by the end of May have given a fresh direction to prices
According to market sources, despite the reports of good sowing in the beginning of the
season, actual acreage remained on the lower side
Acreage under Mentha Oil for this year has been 20% lower as compared to previous year
to around 1.28 lakh hectares
Production expectations as per market sources is also down by 20% as compared to last
year to around 28,000-29,000 tonnes
The reason being lack of rains during the months of March-May, which is the growth phase
for the crop
Active demand is there in the spot market as of now, mainly from Pharma companies
Mentha oil is mainly an industrial product with active demand for pharma, confectionery
and oral hygiene products manufacturing

Spot rate today at Chandausi market has gone up further to Rs.825 per kg

Outlook

Prices are expected to rule firm for now, supported by the bullish fundamental factors of lower
production expectations amid good demand. By end of June there could be some correction in
prices as demand remain subdued during rainy season. But, the downside in prices will remain

limited as there are fears of stock shortage amid sustained demand.




Technical analysis

Market is witnessing an immediate resistance at 791 levels (Previous swing high) on breach
and sustain above likely to extend its gains. Incase market fails to breach the resistance at 791 levels

(Yellow dotted line) a lower correction cannot be ruled out.

As per the Fibonacci principle , market is witnessing a resistance at 805 levels
(76.4% retracement of the range 933-387 levels) only on break above likely to test 933 levels in medium term.
On the other hand if market fails to breach the same likely to trade in the band of 660-805 levels-medium term.
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Note: Rs.793 is the crucial resistance to look at. On break of 793-800 range we may see prices

testing Rs.850/870 levels. Incase, market fails to breach Rs.800, a short term correction can be
witnessed which can pull menthe oil prices to test Rs. 730-700. However, the ongoing price
behavior suggests market may break Rs.800 and a new high can test around 850 levels.

However, we do not recommend taking fresh long positions at these rates as current rates are
near overbought zone in technical analysis. Those who are holding any prior long positions
may add fresh positions beyond 800 with a trailing stop loss below 30 levels. Intraday or short
term traders may wait for a correction to take advantage of expected price rise.
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Disclaimer

The report contains the opinions of the author that are not to be construed as investment advice. The author, directors
and other employees of Karvy, and its affiliates, cannot be held responsible for the accuracy of the information presented
herein or for the results of the positions taken based on the opinions expressed above. The above-mentioned opinions are
based on the information which is believed to be accurate and no assurance can be given for the accuracy of this
information. There is risk of loss in trading in derivatives. The author, directors and other employees of Karvy and its
affiliates cannot be held responsible for any losses in trading.

Commodity derivatives trading involve substantial risk. The valuation of the underlying may fluctuate, and as a result,
clients may lose their entire original investment. In no event should the content of this research report be construed as an
express or an implied promise, guarantee or implication by, or from, Karvy Comtrade that you will profit or that losses
can, or will be, limited in any manner whatsoever. Past results are no indication of future performance. The information
provided in this report is intended solely for informative purposes and is obtained from sources believed to be reliable.
Information is in no way guaranteed. No guarantee of any kind is implied or possible where projections of future
conditions are attempted.

We do not offer any sort of portfolio advisory, portfolio management, or investment advisory services. The reports are
only for information purposes and not to be construed as investment advice.

For a detailed disclaimer please go to following URLs:
http://www.karvycomtrade.com/disclaimer.asp
http://www.karvycomtrade.com/riskDisclaimer.asp
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