7 June 2010

Guar Seed - Short Term RepoArt \ COMTRADE LIMITED

The guar seed futures were on a bearish tone since beginning of May month due to selling
pressure in the futures market after report of normal monsoon. In its first monsoon fore-
cast report, the Indian Meteorological Department has projected normal monsoon for
2010-11 and rainfall was projected 98% of Long Period Average with a model error of
+5%. Since guar seed is largely grown in rain-fed areas of Rajasthan any news related to
monsoon will have a major impact on the market. Traders and investors sold futures antic-
ipating that normal monsoon would result into higher acreage under the cultivation. Sharp
decline in price of churi and korma—by-products of guar seed—also had a bearish impact
on the market. However, during third week of May prices tried to show some recovery on
short covering coupled with fresh buying supported by supply shortage of seed and gum.
But, market could not sustain its positive trend as the monsoon set over India on 31st May
2010—a day prior to normal date of onset. The active July contract guar seed futures de-
clined from Rs.2469 per quintal (beginning of May) to Rs.2191 per quintal (present).

Outlook
The guar seed futures are expected to trade on a negative note in the near-term
1. According to trade sources, key guar seed growing districts such as Jodhpur, Bikan-
er, Barmer etc are receiving good amount of rainfall
2. With the rainfall activity, the sowing activity will gear up in the region
3. The spot price of guar seed is quoting at Rs.2137 per quintal against Rs.2303 per
quintal last week while gum is quoting at Rs.4683 per quintal Vs. Rs.4980 per quin-
tal last week
4. According to IMD, conditions are becoming favourable for progress of monsoon to-
wards northern part of the country
5. However, in medium-to-long term prices may trade on a positive note due to supply
crunch till commencement of new harvesting season in October
6. The NCDEX warehouses are having a stock of 10,841 tonnes as on 4th June 2010

Technical analysis

Guarseed June futures prices plummeted as much as 3.55% W/W (from 2312 to 2230
levels). After making a high of 2344 the market closed at 2230 levels. Market has broken a
crucial support at 2288 of trianglur pattern and is suggesting a bearish sentiment may
continue in near-term. The rise in volume is also confirming the break-out of the pattern
(976320 tonnes Vs. 895020 tonnes). Moreover, the Head and Shoulder Pattern in weekly
chart is also supporting the same view. However, the market is holding a crucial
retracement support at 2172 (50% of 1416 to 2928 moves), if it breaks and sustain below
the same may lead prices to test 2130 then 2040 levels. Furthermore, the RSI is treading at
0.40 suggesting a bearish view.Likewise, on July contract market is moving in a descending




040 Re

GUARSEED-WEEKLY CONTINUOUS CHART

23.6%(2571.80

| |||||| I ||||||||||||||||I||||| 11|
TR R LI nsn i I
N

=

0.2m
Dec Mar Sep
2008

H51 -- Generic 1st 'HS' Future G5

Jun Dec Mar
2009

Jun Sep
2010
weekly 6/11/05 to 6/7/10 copyright 2010 Blaomberg Finance L.P.

_ooanc 215E

07-Jun-2010 12:40:36

GUARSEED- JULY FUTURES - NCDEX -WEEKLY CHART

M Last 2239.00
T High on 01/23/10 2720.00
-+ Average 2428.65
1 Low on 06/05/10 2226.00

2000

r— — IR
| - L 5YoU
23 1/30 [ 13 20 2/27 6 13 Y

E 3 10 17 4/24 21 8 15

2010
HSNO -- GUARSEED JODPR FT Jullo

2 5/29 5 14
G-1 Weekly 1/16/10 to 6/5/10

Copyright 2010 Bloomberg Finance L.P. 07-Jun-2010 12:06:21




YKARVY

COMTRADE LIMITED

\Z

Disclaimer

The report contains the opinions of the author that are not to be construed as investment advice. The author, directors
and other employees of Karvy, and its affiliates, cannot be held responsible for the accuracy of the information presented
herein or for the results of the positions taken based on the opinions expressed above. The above-mentioned opinions are
based on the information which is believed to be accurate and no assurance can be given for the accuracy of this informa-
tion. There is risk of loss in trading in derivatives. The author, directors and other employees of Karvy and its affiliates
cannot be held responsible for any losses in trading.

Commodity derivatives trading involve substantial risk. The valuation of the underlying may fluctuate, and as a result,
clients may lose their entire original investment. In no event should the content of this research report be construed as an
express or an implied promise, guarantee or implication by, or from, Karvy Comtrade that you will profit or that losses
can, or will be, limited in any manner whatsoever. Past results are no indication of future performance. The information
provided in this report is intended solely for informative purposes and is obtained from sources believed to be reliable.
Information is in no way guaranteed. No guarantee of any kind is implied or possible where projections of future condi-
tions are attempted. We do not offer any sort of portfolio advisory, portfolio management, or investment advisory servic-
es. The reports are only for information purposes and not to be construed as investment advice.

For a detailed disclaimer please go to following URLs:

http://www.karvycomtrade.com/disclaimer.asp

http://www.karvycomtrade.com/riskDisclaimer.asp
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