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Indian market review 

Kapas futures are witnessed a good fall during last week on rumors of government putting ban on cotton 

exports. The Kapas futures on MCX made a low of 629.10 levels and recovered later and ended the week on 

at 648.5 levels with a negative change of 1.33 per cent 

Futures price 

Exchange Contract Open High Low Close % Change Volume % Change Open Interest % Change

MCX Apr-30 631.40 649.80 629.10 648.50 -1.33 1804.00 893.00 893.00 -7.076

Outlook: Kapas prices are expected to trade on a slightly positive note during the week on account of fresh 

demand from millers and exporters 

 The daily arrivals across the country have declined to 30,000 bales, against 50,000 bales during last 

week  

 Since the textile sector is demanding a ban on exports of cotton, there was a market talk that government 

may clamp a ban on cotton exports, which led to fall in Kapas prices during last week 

 But, so far, the government has not announced its decision over exports ban and exporters are 

continuing with their buying for their assignments 

 Thus, steady demand from exporters may keep the prices of export variety Gujarat Shankar 6 which is 

hovering around Rs 27,700 per candy at current levels 

 Good demand for cotton seeds and Cocud in the physical market are also expected to  support the prices 

of Kapas 

 Domestic millers have also showing buying interests at lower levels , as the Kapas prices have come 

down considerably 

 The exchange traded variety V797 is hovering around Rs 20,700 per candy may go up slightly as the 

arrivals of this particular variety have declined in the market 

 Though there is good export demand in the market due to recovering global textile industry, prices may 

rise in medium term, but, a sharp rise or fall may not be expected in near future 

 

International market 

International cotton prices fell sharply during last week on speculative selling tracking weak dollar on ICE 

exchange. Cotton prices witnessed continuous rally during current season on expectations that the demand 

would surpass the global supplies. But the prices fell during last week on lackluster overseas demand due to 

relatively higher prices. According to recent estimates, production in US is lagging 14 per cent behind the 

consumption levels for the year ending July 31. But, the prices are expected to go up during this week on mill 

buying at lower levels. The most active may Contract on ICE exchange traded in the range of 78 to 83.17 

levels and ended the week on 78.07 levels. 
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Technical Analysis      

 

Kapas April 

April Kapas future prices witnessed a 

downtrend in the last week by reversing the 

previous week’s trend and after making a low 

of 602.7 it settled at 608.5 levels. Market is 

witnessing a tend line resistance near to 625-

627 levels supported by fibonacci retracement 

(38.2% of 698-512 range) sustain below the 

same likely to trade sideways to lower. Market 

is likely to see a mild higher correction before 

resuming its downtrend. The immediate 

supports are at 605 then 596 levels. We expect 

prices to trade lower if market fails to breach 

627 levels and recommend selling. 

 
 
 
 

 

 

 

 

 

 

 

 

  

 

 

 

Derivatives Analysis – MCX Kapas 
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Derivative Analysis
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Cotlook A Index 
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Disclaimer 

The report contains the opinions of the author that are not to be construed as investment advice. The author, directors and other 

employees of Karvy, and its affiliates, cannot be held responsible for the accuracy of the information presented herein or for the 

results of the positions taken based on the opinions expressed above. The above-mentioned opinions are based on the information 

which is believed to be accurate and no assurance can be given for the accuracy of this information. There is risk of loss in trading in 

derivatives. The author, directors and other employees of Karvy and its affiliates cannot be held responsible for any losses in trading. 

 

Commodity derivatives trading involve substantial risk. The valuation of the underlying may fluctuate, and as a result, clients may 

lose their entire original investment. In no event should the content of this research report be construed as an express or an implied 

promise, guarantee or implication by, or from, Karvy Comtrade that you will profit or that losses can, or will be, limited in any 

manner whatsoever. Past results are no indication of future performance.  

 

The information provided in this report is intended solely for informative purposes and is obtained from sources believed to be 

reliable. Information is in no way guaranteed. No guarantee of any kind is implied or possible where projections of future conditions 

are attempted. We do not offer any sort of portfolio advisory, portfolio management, or investment advisory services. The reports are 

only for information purposes and not to be construed as investment advice. 

For a detailed disclaimer please go to following URLs: 

 

http://www.karvycomtrade.com/disclaimer.asp 

http://www.karvycomtrade.com/riskDisclaimer.asp 

http://www.karvycomtrade.com/disclaimer.asp
http://www.karvycomtrade.com/riskDisclaimer.asp

