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MARKET RECAP

o In the previous week metal prices tried to consolidate with mixed data releases and a lot of global news that kept the
market on front foot. The escalating Greece debt crisis could threaten global recovery and could turn out to be a big
blow for the financial markets

@ In the G20 meet, Washington, the EU raised estimates for Greece deficit and Moody’s investors Service cut the nation’s
debt rating. This meet also aimed at pressurizing China to revalue Yuan stating it as an “avenue for advancing US
interests on Chinese Currency”

@ The Chinese measure of curbing the property loans, to cool down its real estate prices that shot up by 11.7% in March
month also turned the market low, expecting less demand from the major consuming nation

A sharp jump in China's March refined copper imports may have more to do with demand for financing than for the

metal, adding that this could lead to strong imports for the rest of the first half. Lower availability of Yuan loans as China
tightens monetary policy has boosted demand for foreign-currency loans in the form of letters of credit to importers

subsidies and being sold at below- market rates in the U.S, and thus plans to investigate the same

ECONOMIC INDICATORS

The U.S. Commerce Department raised concerns over some Chinese aluminum products are getting unfair government

@ The overall PPI rebounded 0.7% after declining 0.6% in February. The boost in March was considerably above
Bloomberg’s expectation for a 0.4% increase

million

Initial jobless claims came at 456,000 compares with 445,000 in the March 20 period. Continuing claims for the April
10 week fell 40,000 to 4.646 million with the four-week average down slightly to 4.644 million

The Existing home sales rose 6.8% to an annual rate of 5.35 million with February revised slightly downward to 5.01

o The Leading Indicators for the March month beat the expectations of 1.00%, coming at 1.40% as compares to the prior

0f 0.10%

@ New orders for manufactured durable goods in March 2010 decreased 1.3% from February, to $176.7 billion.
Excluding transportation, new orders increased 2.8% from the prior month, to $136.5 billion

@ Sales of new single-family homes were 411,000 in March 2010 (seasonally adjusted), 26.9% above the previous month,
23.8% above the level in March 2009

KCTL research reports are also available on Bloomberg, Reuters Knowledge & Thomson First Call
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INDUSTRIAL UPDATES

@ BHP Billiton reported lower quarterly production across metals, with copper particularly hard hit. Copper output
slumped 19% annually and 15% from the Q3-2009. At Escondido, BHP Billiton's 57.5% share of copper concentrate
output rose 17% to 101,500 tonnes, though cathode production dropped 20% to 36,200 tonnes

@ Nickel may stay in surplus in 2010 as China’s output climbs. 2010 surplus may be 21,000 tonnes, compared with
37,000 tonnes in 2009. China’s nickel output may rise to 313,000 tonnes this year from 278,000 tonnes, driven by a
rebound in nickel pig iron production

@ The Chinese imports of refined copper surged nearly 53%, as imported 337,125 tonnes of refined copper in March, up
from February's 220,530 tonnes. The early arrivals of contracted shipments that benefitted from financing inflows from
abroad caused a surge in imports

@ Asper the International Aluminium Institute, Daily average primary aluminium output rose to 66,000 tonnes in March
from a revised 64,900 tonnes in February

@ The concentrator at BHP Billiton's Nickel West Leinster operation in Western Australia resumed production after
fatal accident on April 11, causing mine operation to go for a temporary halt. However, full production could be resumed
only after a couple of weeks

OUTLOOK
+ China tries to control economic growth by asking banks to conduct stress test for property loans and ensure risks
attached to these lending are strictly controlled. This might dampen demand from the world’s major consuming nation

+ With global lead demand yet to show signs of picking up to any great extent, output rising and exchange inventories
stubbornly high, prices for the battery material may move lower near term. The demand for replacement batteries is
seasonally weakest and production is on the rise, keeping prices on correction

o The data release from the US, include, Consumer confidence, Personal consumption, GDP, Initial Jobless Claims, and
Continuing Claims. As per the Bloomberg expectations, data suggest improvement from the prior levels and thus would
help to boost metals. However, the economy not being able to sustain the 5.60% growth of Q4-2009 in Q1-2010
(expected at 3.40%), could prove detrimental in later part of the week

@ Dollar index is expected to nudge higher due to better-than-expected data releases and safe haven demand for dollar to
subdue the appeal for currency denominated commodities

@ Next week, we expect base metals to follow the important data releases. The FOMC meet discussion would highlight
the reasons for slowdown of growth in Q1-2010 along with measures to sustain economy in the near future. Dollar
index hovering above 82 is a distress factor for metals to rise higher. We expect prices to gain in the initial part of
week, while lately slower GDP growth might pare gains. Overall we expect metal prices to consolidate next week

Indices
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TECHNICAL PREFACE
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Copper April MCX: Buy above 348.5 targeting 357
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INVENTORY UPDATE

The reporting period, for a day’s stock movement in and out of LME registered warehouses is from 16.30 of the previous day
until 16.30 on the day to which the stock report refers. The stock report is then released for the market everyday at 9.00 of
the following day. In India, we get the report at 14:30 IST. Cancelled tonnage represents tonnage waiting for the owner’s
instructions to the warehouse company for removal from the warehouse, or possibly re-issue of warrants. These warrants
are no longer freely available for trading. Cancelled warrants ratio represents the percentage of cancelled tonnage from the
total closing stock, suggesting the amount of inventory actually marked for delivery on daily basis.
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LME WAREHOUSE STOCKS (In tonnes)

Copper 509400 507150 -2250 -0.44%
Zinc 547000 543000 -4000 -0.73%
Aluminium 4565000 4567000 2000 0.04%
Lead 180125 179625 -500 -0.28%
Nickel 151242 146592 -4650 -3.07%

KCTL research repotts are also available on Bloomberg, Reuters Knowledge & Thomson First Call
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COMEX MARKET PERFORMANCE

PRICES (USD/LB)

351.45 3513 -0.15

-0.04%

Copper

WAREHOUSE STOCKS (In tonnes)

101128 101128

Commodity Futures Trading Commission (CFTC) Report- Copper

According to the US CFTC data, the market’'s movement CFTC Report. Copper (In Contracts]

was higher last week, while we saw modest fall in the

long and short positions in Non-commercials sector. The Long 53458 50461 -2997|  -5.61%
overall spread in non-commercial sector rose by 8.65%  [Short 29990 29547 443 -1.48%
to 22,265 positions from the prior 20,492. However, in Spreading 20492 22265 1773 8.65%
the commercial sector, long positions rise by 3.97% _
while short positions fell by 0.03%. Among the total Long 64259 668101 2551 3.97%
group, the long positions rose by 0.96% while the short  [ghost 88040 88011 229 -0.03%
positions by 0.94%. The market is expecting high

volatility as the change in long and short is almost Long 138209 139536| 1327 0.96%
equated. This suggests that investors enter the market  [Short 138522 139823 1301 0.94%

and they exist in the same week, not carrying forward for

next week.

SHANGHAI MARKET PERFORMANCE

PRICES (CNY/MT)

Copper 61680 56210 -5470 -8.87%
Zinc 19155 17995 -1160 -6.06%
Aluminum 16645 16515 -130 -0.78%

WAREHOUSE STOCKS (In tonnes)

Copper 185895 187907 2012 1.08%
Zinc 251371 256334 4963 1.97%
Aluminium 425572 425322 -250 -0.06%

KCTL research reports are also available on Bloomberg, Reuters Knowledge & Thomson First Call
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CALENDAR SPREAD

Calendar Spreads is the difference between the two futures contracts, far-month-contract and near-month-contract. For
Copper, we have considered April ‘10 and June ‘10 at MCX while for other 3 metals, April'10 and May ‘10 contracts at MCX

have been taken into account for calculating calendar spreads.

KCTL research repotts are also available on Bloomberg, Reuters Knowledge & Thomson First Call
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DATA RELEASES SCHEDULED FOR THE WEEK AHEAD

Date Time Region Event ‘ Period Survey Prior
04/26/2010 20:00 us Dallas Fed Manf. Activity APR 9.50% 7.20%
04/27/2010 11:30 GE Import Price Index (YoY) MAR 4.20% 2.60%
04/27/2010 11:30 GE Import Price Index (MoM) MAR 1.10% 1.00%
04/27/2010 19:30 us Richmond Fed Manufact. Index APR 9 6
04/27/2010 19:30 us Consumer Confidence APR 535 52.5
04/28/2010 02:30 us ABC Consumer Confidence 25-Apr -48 -50
04/28/2010 GE Consumer Price Index (MoM) APRP 0.20% 0.50%
04/28/2010 GE Consumer Price Index (YoY) APRP 1.20% 1.10%
04/28/2010 23:45 us FOMC Rate Decision 28-Apr 0.25% 0.25%
04/29/2010 12:00 IN Primary Articles WPI YoY 17-Apr -- 14.14%
04/29/2010 12:00 IN Fuel Power Light WPI YoY 17-Apr -- 12.45%
04/29/2010 13:25 GE Unemployment Change (000's) APR -10K -31K
04/29/2010 13:25 GE Unemployment Rate (s.a) APR 8.00% 8.00%
04/29/2010 14:30 EC Business Climate Indicator APR -0.12 -0.32
04/29/2010 14:30 EC Euro-Zone Indust. Confidence APR -8 -10
04/29/2010 14:30 EC Euro-Zone Consumer Confidence APRF -15 -15
04/29/2010 14:30 EC Euro-Zone Economic Confidence APR 99.4 97.7
04/29/2010 14:30 EC Euro-zone Services Confidence APR 3 1
04/29/2010 18:00 us Chicago Fed Nat Activity Index MAR -0.2 -0.64
04/29/2010 18:00 us Initial Jobless Claims 24-Apr 445K 456K
04/29/2010 18:00 us Continuing Claims 17-Apr 4613K 4646K
04/30/2010 14:30 EC Euro-Zone CPI Estimate (YoY) APR 1.50% 1.40%
04/30/2010 14:30 EC Euro-Zone Unemployment Rate MAR 10.00% 10.00%
04/30/2010 18:00 Us GDP QoQ (Annualized) 1QA 3.40% 5.60%
04/30/2010 18:00 us Personal Consumption 1QA 3.10% 1.60%
04/30/2010 18:00 Us GDP Price Index 1QA 0.90% 0.50%
04/30/2010 18:00 Us Core PCE QoQ 1QA 0.50% 1.80%
04/30/2010 18:00 us Employment Cost Index 1Q 0.50% 0.50%
04/30/2010 19:15 usS Chicago Purchasing Manager APR 60 58.8
04/30/2010 19:25 us U. of Michigan Confidence APRF 71 69.5
05/01/2010 06:30 CH PMI Manufacturing APR 55.6 55.1

KCTL research reports are also available on Bloomberg, Reuters Knowledge & Thomson First Call
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Disclaimer

The report contains the opinions of the author, which are not to be construed as investment advice. The author, directors and other employees of Karvy
and its affiliates cannot be held responsible for the accuracy of the information presented herein or for the results of the positions taken based on the
opinions expressed above. The above mentioned opinions are based on the information which is believed to be accurate and no assurance can be given
for the accuracy of this information. There is risk of loss in trading in derivatives. The author, directors and other employees of Karvy and its affiliates
cannot be held responsible for any losses in trading.

Commodity derivatives trading involve substantial risk. The valuation of underlying may fluctuate, and as a result, clients may lose entire of their
original investment. In no event should the content of this research report be construed as an express or an implied promise, guarantee or implication
by or from Karvy Comtrade that you will profit or that losses can or will be limited in any manner whatsoever. Past results are no indication of future
performance. Information provided on this report is intended solely for informative purposes and is obtained from sources believed to be reliable.
Information is in no way guaranteed. No guarantee of any kind is implied or possible where projections of future conditions are attempted.

We do not offer any sort of portfolio advisory, portfolio management or investment advisory services. The reports are only for information purpose and
not to be construed as investment advices.

For Detailed disclaimer please go to following URL's:
http://www.karvycomtrade.com/disclaimer.as
http://www.karvycomtrade.com/riskDisclaimer.as
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