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Crude oil 
 
Recommendation:- 

 
Review:  
Crude oil prices ended at $78.98, higher than last week’s high. Prices fell from two months high in 
speculation of lower effect of storm Bonnie in Gulf form Florida. The entire week was bullish for crude oil; 
driven by equities and improving macro economic fundamentals from Euro-zone. Oil prices tumbled on 
account of Increasing Inventories.  
 
Last week’s Facts:  

 Bench mark Brent Crude oil futures started trading on MCX, India on 21st Jul 
 August future contracts expired on 20th July on NYMEX 
 September futures WTI light sweet crude oil prices rose by 3.40% from previous week on NYMEX 
 Brent crude oil for September delivery settled higher at $79.34 up by 3.31% 
 DOE report stated Crude oil inventory rose 360 million barrel since last week as the refinery 

utilization increased 
 API monthly supply report shows crude oil and petroleum demand increased by 1.7 percent from 

last month. 
 Storm threat kept BP Oil spill work on hold 
 National Hurricane Centre reported about hurricane Bonnie heading towards Gulf of Mexico 
 European bank stress test conducted resulting 84 banks passed out of 91 

  
Outlook 
In the coming week, host of economic figures are expected from the US, euro zone and Asia. Most of the 
economic figure suggests an appreciating tone for the Euro. In this regard we may see continued pressure 
on the dollar and thereby, may result in oil price to increase. However, the intrinsic fundamentals like 
higher inventory, higher refinery utilizations might give a negative pressure on oil prices for the coming 
week. Tropical storm could be a major price mover this week. 
 
We expect crude oil to trade on a positive note.  
 
Facts to watch out: 

 The dollar is expected to remain weak on account of continued strength in the Euro. 
 Further draw down of crude inventory is expected, thereby increase the refinery utilization 
 The effect of Hurricane Bonnie may remain invincible in the short run 

 

Exchange S3 S2 S1 R1 R2 R3 

September Crude oil - 

Nymex  
74.70 77.00 78.30 81.00 82.25 83.60 

August Crude oil - MCX  3531 3607 3660 3745 3790 3830 

Nymex crude oil  

(Sep) 

Buy in the range of $78.30-77.50 targeting $81.00 then 83.50 with a stop 

loss below $76.50 levels 

 
August Crude oil 

(Aug)  

Buy in the range of 3670-3655 targeting 3745 then 3830 with a stop loss 

below 3590 

 

             A  W e e k l y  R e p o r t  o n  W o r l d  E n e r g y  M a r k e t  
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Exchange Contract Open High Low Last % Change Volume % Change Open Interest % Change

September 76.07 79.60 75.85 78.98 3.40 1520304 74.81 371296 5.91

October 76.47 79.94 76.36 79.34 3.31 297320 62.80 88466 10.43

August 3595 3738 3591 3717 3.42 944788 600.17 32557 234.54

September 3632 3767 3624 3746 3.39 46480 927.18 2649 209.46

NYMEX WTI 

Crude ($/bbl)

MCX WTI 

Crude (Rs/bbl)

 
 

Calendar spread 

 

 

 

 

 

 

 

 

Technical analysis: NYMEX Crude oil – September 

CRUDE OIL-SEP- NYMEX- Crude Oil Nymex futures September raised by 3.29% and by making a 
high of 79.60 it settled at 78.98. Market is witnessing a weekly trend line resistance at 81.25 
levels. Sustained and trade above likely to trade the prices on higher side. Crude oil is witnessing 
decent support levels at 78.30 and we advice buying at these levels. The momentum indicator 
RSI (14) weekly is treading at 0.497 levels and showing a higher potential. However, a mild 
lower correction is expected before resuming its uptrend. We expect prices to trade higher and 
recommend buying at lower prices. 

 

 

 

Exchange S3 S2 S1 R1 R2 R3 

September Crude oil - 

Nymex  

74.70 77.00 78.30 81.00 82.25 83.60 

August Crude oil - MCX  3531 3607 3660 3745 3790 3830 

Nymex crude oil  (Sep) Buy in the range of $78.30-77.50 targeting $81.00 then 83.50 with a stop loss 

below $76.50 levels 

 August Crude oil (Aug)  Buy in the range of 3670-3655 targeting 3745 then 3830 with a stop loss below 

3590 
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    Energy Weekly 
RECOMMENDATION: CRUDE OIL-AUGUST-NYMEX: Recommendation: Buy in the range of $78.30-77.50 
targeting $81.00 then 83.50 with a stop loss below $76.50 levels 

 

CRUDE OIL JULY MCX: Buy in the range of 3670-3655 targeting 3745 then 3830 with a stop loss below 
3590 
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Natural Gas 

Recommendation: Sideways 

 

Review 

Natural Gas August futures prices at NYMEX traded in a mixed trend last week with settling the contract 
higher at $4.58 up by 1.35 per cent. Similar effect was also seen at MCX as the July futures settled lower 
at Rs. 216.  

 Baker Hughes Gas rig (Machines used for drilling) count in U.S. stood at 982, 17-month 
high. 

 Flood in Central Australia disrupted production  
 National Grid Plc, U.K forecasted decreasing supply of gas where as demand will be more 

in near future 
 Gas inventory decreased on report released by DOE 
 Tropical storm Bonnie hit in Bahamas 

 
 

Outlook 

Gas prices are expected to trade in a mixed trend in the coming week as the demand is increasing reported 
by National Grid plc.Declining of inventory by 51 BCF may have effect on oil prices. Meanwhile, the rig 
counts have been increasing by Baker Hughes Gas suggesting more activities are taking place. In the other 
hand, threat from tropical storm may disrupt production which can affect gas prices. 
 
 

Exchange Contract Open High Low Last % Change Volume % Change Open Interest % Change

August 4.49 4.72 4.45 4.58 1.35 549071 -3.75415 29918 -56.86

Sptember 4.57 4.70 4.45 4.56 1.00 278368 -8.42 186985 9.39

July 214 221 211 216 1.22 213465 -0.12 5761 -35.69

August 225 233 206 209 216.70 13081 36359.00 1841 3498.00

NYMEX 

($/MMBtu)

MCX 

(Rs/MMBtu)  

Commodity Latest week Previous week Change

Natural gas 982 979 3

Natural gas Rig count

 

 

Exchange S3 S2 S1 R1 R2 R3 

Sep Natural Gas Nymex  4.200 4.35 4.43 4.639 4.78 4.900 

August Natural Gas - MCX  200 207 212 218 221 227 

Sep  Natural Gas Nymex Sideways 

 

 

August Natural Gas - MCX 
Sideways 
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Calendar spread 

 

 

 

 

 

 

  

Technical analysis: NYMEX Natural gas - August 

Natural Gas August - NYMEX- Natural gas future prices gained as much as 1% from previous close. It 

made a high of $4.699 levels and settled at $4.563 levels. Natural gas is witnessing a crucial resistance at 

4.677 levels. Only breach and sustained trade above likely to test 4.710 levels. The momentum indicator 

RSI (14) weekly is treading at 0.445 levels and still has the potential to move higher. We expect prices to 

trade lower and recommend selling on higher levels. 

Recommendation: Buy in the range of 4.450 levels targeting 4.68 then 4.900 levels with a stop loss at 

4.250.Natural gas July MCX: Buy in the range of 209-210.50 levels targeting 225.00 with stop loss at 

200.00 levels. 
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Commodity Latest week Previous week Change

Crude Oil 353456 353096 360

Gasoline 222154 221036 1118

Distillate 166575 162640 3935

Refinery utilization (%) 91.5 90.5 1

Natural gas 2891 2840 51

DOE Warehouse Stocks ('000 barrels)

EIA Working gas storage (Bcf) 
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Current Contracts on NYMEX and MCX 

NYMEX Expiration MCX Expiration

Crude oil September 20-Aug Aug 20-Aug

Natural gas August 28-Jul July 27-Jul  
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To unsubscribe please mail us at commodity@karvy.com 
Disclaimer 
The report contains the opinions of the author, which are not to be construed as investment advice. The 
author, directors and other employees of Karvy and its affiliates cannot be held responsible for the 
accuracy of the information presented herein or for the results of the positions taken based on the 
opinions expressed above. The above mentioned opinions are based on the information which is believed 
to be accurate and no assurance can be given for the accuracy of this information. There is risk of loss in 
trading in derivatives. The author, directors and other employees of Karvy and its affiliates cannot be held 
responsible for any losses in trading.  
Commodity derivatives trading involve substantial risk. The valuation of underlying may fluctuate, and as 
a result, clients may lose entire of their original investment. In no event should the content of this research 
report be construed as an express or an implied promise, guarantee or implication by or from Karvy 
Comtrade that you will profit or that losses can or will be limited in any manner whatsoever. Past results 
are no indication of future performance. Information provided on this report is intended solely for 
informative purposes and is obtained from sources believed to be reliable. Information is in no way 
guaranteed. No guarantee of any kind is implied or possible where projections of future conditions are 
attempted. 
We do not offer any sort of portfolio advisory, portfolio management or investment advisory services. The 
reports are only for information purpose and not to be construed as investment advices. 
For Detailed disclaimer please go to following URL's: 
http://www.karvycomtrade.com/disclaimer.asp  
http://www.karvycomtrade.com/riskDisclaimer.asp  
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