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Guar Complex (Bearish)

Recommendation: Guar seed January NCDEX: Sell at 7230-7260 TP 6850/6650 SL 7485

Guar gum January NCDEX: Sell at 23780-23840 TP 22800/22370 SL 24435

Review: Guar seed and gum futures declined as absence of export demand due to holiday season due to
Christmas and New Year. Arrivals remained much lower as the peak arrivals season has come to an end
across major markets. Intervention of the FMC and large number of raids and legal measures like increasing
the margins also kept the prices under pressure. Such substantial increase in prices was affecting the industry
and also the profitability on exports which led to intervention of the regulator. Arrivals remained around
70000 bags initially while it has started gradually declining as peak arrivals season has come to an end across

major spot markets.

Guar Seed

Contract Open High Low Close % Change Volume % Change Open Interest % Change
Jan-12 7105.00  7480.00  6671.00  7052.00 -1.93% 615950 -47.94% 110760 -25.73%
Feb-12 7251.00 7590.00 6797.00 7181.00 -1.98% 202010 -2541% 70100 93.11%
Mar-12 7232.00 7645.00 6871.00 7248.00 -2.05% 11780 -46.60% 4900 79.49%

Guar Gum

Contract Open High Low Close % Change Volume % Change Open Interest % Change
Jan-12  19899.00 21673.00 19602.00 21673.00 8.16% 2450 -91.79% 2460 -63.37%
Feb-12  23416.00 24838.00 22017.00 23456.00 -0.90% 64620 -36.07% 23765 -5.43%
Mar-12  23722.00 25229.00 22382.00 23836.00 -1.10% 31510 -0.94% 11560 124.25%

Spot Jan-12 Feb-12 Mar-12 Spot Jan-12 Feb-12 Mar-12
Spot 0 Spot 0
Jan-12 -74.85 0.00 Dec-11 1435.75 0.00
Feb-12 -203.85 129.00 0.00 Jan-12 -347.25 1783.00 0.00
Mar-12 -270.85 196.00 67.00 0.00 Feb-12 -727.25 2163.00 2163.00 0.00

*Basis= Futures- Spot
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Outlook: Guar seed and guar gum prices might remain bearish during next week as fresh export orders are
subdued across major spot markets. Peak arrival season has come to an end across major markets which is
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resulting in lower supplies. End of arrival season might limit the down fall in prices. Production estimates are
hovering around 90 lakh bags to 1 crore bags. Demand is expected to be on gradual rising note of 10-15%.
FMC investigation in Rajasthan, Delhi, Madhya Pradesh and Uttar Pradesh are still prevailing to check the
possibility of price rigging. Severe cold weather in rajasthan regions might result in weak spot market
activities. Absence of fresh export demand and rumors about the stock limit might affect the market
sentiments and keep the prices down side in the week ahead.

Technical Analysis:

Guar seed January futures has reached to its short-term peak at 7480 last week. It is quite visible from the
chart guar seed prices have formed an ending diagonal chart pattern on daily charts which is supports for the
bearish momentum. Also we can observe a spinning top candlestick pattern on weekly chart is one of the
strong evidence for the assumption of bearish momentum in near-term perspective. According to pattern
now the resistance levels pegged around 7230 levels which is coincidence with the trend-line resistance (by
joining the rising lows of 6145 and 6671) also. On the downside 6650 will act as an immediate support levels
any sustainable close below the same will drag the prices towards the next support of 6400 so far. The
momentum indicator RSI-14 period is trading in overbought zone (0.86) and has already given a downside
crossover by supporting the bearish momentum.




PULSES WEEKLY KARV VI

CHANA (Bullish)

Recommendation: Chana January NCDEX: Buy at 3290-3310 TP 3450 SL 3215

Review: Chana futures have gained largely during last week owing to the bad weather in south Indian
regions. Cyclone thane resulted in some showers across south India which affected markets sentiments. Spot
prices have gained by ¥50-80/quintal across major markets which supported prices at futures. Arrivals
declined to 25 motors across major spot markets compared to 35 motors during the penultimate week.
Strength in pulses complex also lent support to the chana prices to remain in upswing. Lower Kharif
production during 2010 which is supported the prices.

Chana
NCDEX (/Quintal)

Contract Open High Low Close % Change Volume % Change Open Interest % Change
Jan-12 3190.00 3335.00 3190.00 3288.00 3.36% 522310 -37.75% 130010 -12.68%
Feb-12 ~ 3209.00  3321.00  3209.00  3251.00 1.98% 215140 -23.20% 53590 11.95%
Mar-12  3159.00  3250.00  3099.00  3122.00 -0.10% 66240 -38.52% 33870 -23.34%
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Outlook: Chana prices might extend the gains in week ahead. Arrivals from south India might be delayed by
20-25 days during this time which might support prices. Kharif arrivals have come to end across major pulse
growing regions which might support positive trend in prices. Intense cold weather conditions forecasted
over Rajasthan regions might affect the crop which could result in positive price movement. Crop in south
India is also expected to be lower during current year as acreage was marginally down by 10%. Final acreage
number of chana has reported decline to 83.55 lakh ha against 86.36 lakh ha in corresponding last year.
Chana production might be at par with last year which might not be sufficient enough o meet the demand
which will help prices to increase further. Marriage season demand for dal and besan is also supportive for
prices.
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Disclaimer

The report contains the opinions of the author that are not to be construed as investment advice. The author, directors and other
employees of Karvy, and its affiliates, cannot be held responsible for the accuracy of the information presented herein or for the results of
the positions taken based on the opinions expressed above. The above-mentioned opinions are based on the information which is
believed to be accurate and no assurance can be given for the accuracy of this information. There is risk of loss in trading in derivatives.
The author, directors and other employees of Karvy and its affiliates cannot be held responsible for any losses in trading.

Commodity derivatives trading involve substantial risk. The valuation of the underlying may fluctuate, and as a result, clients may lose
their entire original investment. In no event should the content of this research report be construed as an express or an implied promise,
guarantee or implication by, or from, Karvy Comtrade that you will profit or that losses can, or will be, limited in any manner whatsoever.
Past results are no indication of future performance. The information provided in this report is intended solely for informative purposes
and is obtained from sources believed to be reliable. Information is in no way guaranteed. No guarantee of any kind is implied or possible
where projections of future conditions are attempted.

We do not offer any sort of portfolio advisory, portfolio management, or investment advisory services. The reports are only for
information purposes and not to be construed as investment advice.

For a detailed disclaimer please go to following URLs:

http://www.karvycomtrade.com/disclaimer.asp

http://www.karvycomtrade.com/riskDisclaimer.asp
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